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JOB MARKET PAPER

“Expenditure Cascade Hypothesis: No Evidence at the Level of Census Divisions”

Abstract: If everyone compares themselves with those who are ranked right above them in the income
distribution, rising income concentration at the top may induce everyone below it to increase their
expenditure despite limited income. Trickle-down consumption may bring financial distress to non-
rich households and thus raise the probability of a financial crisis. However, if the geographic area of
the distribution sample is big enough so that the households in one group do not have enough social
interaction with those in another group, then the expenditure cascade hypothesis may not be able to
apply. In this paper, I show that there is no evidence for the expenditure cascade hypothesis if the
expenditure distribution is defined at the level of census divisions.

WORK IN PROGRESS

“Quantiles in Regressions”

Abstract: Consider different distributions for multiple sets of observations which are ranked according
to the same variable. A quantile will be cross-sectionally correlated with its neighbors if the ranking
variable is a continuous function of ranks. This paper specifies the circumstances under which this
mechanical correlation will emerge in a regression analysis.
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